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Project Subject: Commnist Teksover and "Escnomlis Reshaping®
of Eastern Europe
Sub=Project Identification: NA

Originating Offices Research and Reports
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&, Assistant Director: Otto B, Cuthe,

b, External Research Officer:
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1, OBJECTIVE: The objective of the proposed project is to
obtain a maximum amount of data on the economies of the European
Satellites, in torms of their integration with the Soviet economy
arxi particularly in respect to developments in the economic services
sector of these economies, Furthermore, it is anticipated that the
proposed project will yield data to allow more adequate measurement,
absolutely and comparatively, of the economic services sector within
the Soviet Bloc economy in 1ts relation to other sectors of that
economy. (See Tab A,)

2, ORIGIN AND POLICY GUIDANCE:

a, Origin. The proposed project results from a need
developed by ORR's sconomic research program,

b. TWhence proposed, Headquarters,

3. SITUATION: The Office of Research and Reports recognizes that
the degree of integration of the Furopean Satellite economies wita that
of the Soviet Union, and the development within the economies of these
Satellites, are of direct and immediate interest to the intelligence
commnity and will continue to be of concern in the formulation of
National Intelligence Estimates and in various types of policy planning
for some time to come, On~board strength in ORR for conducting the
necessary integrated analysis of economic data relating to the Eastern
European Satellite economies is currently inasdequate and can only be
built up over an extended period., The proposed project would provide
a method for obtaining, relatively soon, valuable organized information
on the ould res > 3 nf a 5 y ative
study,
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available in unclassified sources. ‘Ihis projsct should provide
effective comparisons with other studies on industrialization of backw
ward areas and should assist in the development of economic mathodologies
necessary to analyze Soviet-type economies. The resulis of the pro-

posed study are directly applicable to several projects being undertsken
in. the Office of Research and Reports, particularly Project LO.l, "Davelop-
rent of the Services Sector of the Soviet Economy". Project 40.1 will
provide historical time series, economic trends, imput requirements, etc.,
for the services sectorj which includes such activities as transportation,
internal and external trade, finance, management, etc., and will establish
interrelationships with other sectors of the economy of the Soviet Bloe.
Thus it is anticipated that the proposed external research project will
provide a base for research into more specific economjic intelligencs
problems and thersby be a valuable addition to the research tools of ORR,
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~ 7o GOORDINATIOR:

a, Relation to other projects, The proposed project is
not related to any other extsrnal research presently being
condusted by the intelligence community,.

b, Significance within over-all program in area, NA

o, Extent of coordination, Members of the Economis
Intelligence Commlitee have been fully informed of this pro-
posed project, It has been detsrmined that this project does
not duplicate any work of the agencles represenied on the
Committee, Specisl interest in the project was expressed by
the EIC representative for the Joint Chiefs of Staff, The
representatives of the Departments of State, Army, Mavy, amd
Afr Forea expressed no particular departmental interest.
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